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United States Foreign Aid in 1952 

1 H E composition of United States Government foreign aid 
shifted during tho course of 1952, with economic assistance 
declining and military aid rising. By the final quarter, mil
itary assistance was close to $1 billion, and made up over 
two-thirds of the gross foreign aid. 

Total gross aid of $5.6 billion was 10 percent more than in 
the preceding year. For the entire year, military aid 
amounted to $2% billion—almost double the 1951 figure— 
and comprised 49 percent of all gross aid. 

The reduction in economic assistance programed for tho 
fiscal year beginning July 1951 was reflected in the actual aid 
provided in 1952. Gross economic assistance contracted to 
less than half a billion dollars in the December quarter; it 
totaled $2.8 billion for the calendar year as a whole—one-
fifth less than in 1951. 
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The emerging predominance of military aid is even more 
strikingly portrayed on the basis of not foreign aid, as can 
be seen in the accompanying chart. Net foreign aid, which 
takes into account the receipts by the United States Govern
ment of reverse grants and returns on grants, as well as the 
repayment of credits, was $5 billion in 1952. 

NOTE—MR. KERBER IS A MEMBER OF THE CLEARING OFFICE FOH 
FOREIGN TRANSACTIONS, OFFICE OF BUSINESS ECONOMICS. 

During the 3'ear Congress raised the required counterpart 
return for economic grants under the mutual-security pro
gram from 5 to 10 percent; in the last quarter, these counter
part collections showed a corresponding increase which re
duced net economic aid. Another major factor in the decline 
of net economic assistance in 1952 was the larger repayments 
on postwar credits, several of which had terms deferring 
principal repayments until last year. Thus, in the last 
quarter of 1952, credit repayments exceeded credit utiliza
tions by $107 million. 

Grants six-sevenths of total 
Grants continued to dominate foreign aid last year despite 

the fact that credit utilizations doubled to comprise 15 per
cent of gross aid. As a result of tho large credit repaj^ments, 
net credit utilizations were $400 million, or 8 percent of the 
annual net foreign aid. This 1952 net credit utilization raised 
to $10.7 billion foreign indebtedness on loans and other 
credits made by the United States Government since the 
beginning of World War II . The United States Government 
collected $204 million in interest on this indebtedness in 1952. 

Most of the outstanding indebtedness was built up in the 
early postwar period. Credit utilization constituted 38 per
cent of the gross aid in the postwar period prior to the Com
munist invasion of the Republic of Korea. 

Postwar aid $41 billion 
Gross foreign aid for the postwar period through 1952 

totals $41 billion, exclusive of the Government's investment 
of $3.4 billion in the International Bank for Reconstruction 
and Development and the International Monetary Fund. 
Net foreign aid in the same 7K-year period totals nearly $38 
billion. At the present rate, net foreign aid since V-J Day 
will soon exceed the total of the 5-year war period. 

Most of the foreign-aid programs of the United States 
Government were integrated into one mutual-security 
program in 1951. Through the latter program the United 
States Government now provides aid to other nations in the 
efl'ort to im])rovc their economic and military stability and 
security. ISlutual-security-program foreign aid includes mil
itary and economic and technical assistance. 

Mutual-security program 
Aid furnished under the mutual-security program com

prised 88 percent of gross foreign aid in 1952, in comparison 
with 86 percent in 1951 and 75 percent for comparable pro
grams in 1950. Under the coordination of the Dhector for 
Mutual Security the nonmilitary or economic aid programs 
are operated for the most part by the Mutual Security Agency 
and by the Technical Cooperation Administration of the 
State Department. Military aid is provided by the Defense 
Department. 

The significant portions of foreign economic aid not pro
vided under the mutual-security program include the credits 
of the Export-Import Bank, which accounted for 9 percent 
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of gross 1952 aid, and civilian-supply grants by the Army 
Department to Korea and the Ryukyu Islands. 

Western Europe major beneficiary 

In the last quarter of 1951, the Em-opean program for 
economic and technical assistance represented the largest 
individual component and comprised one-half of gross foreign 
aid. A sharp decline has since occurred in European eco
nomic aid. In 1952 this segment represented less than one-
thu-d of gross foreign aid. In the final quarter it' was 
one-fifth. 

Nevertheless, Western Europe continued in 1962 to be the 
largest beneficiary of United States Government foreign aid. 
I t received mutual-security-program military aid totaling 
$2Ĵ  billion in the year, double such aid in the preceding year. 
This total in the year 1952 was more than the aggregate of 
military grants to the area in the entire preceding 6)^-yeai-
postwar period. 

The doubling of military aid to the European countries 
participating in the North Atlantic Treaty Organization 
(NATO) more than offset the $625-million decline in eco
nomic assistance to Western Europe in 1952. Gross foreign 
aid to the area amotmted to $4^ bilUon, up 14 percent. 

Military aid strengthens allies 

Military aid provided to Em-opean countries in 1952 in
cluded $2,062 million representing shipment of actual military 
equipment, $83 mfllion in services (including military train
ing) and $34 million for the ocean freight of the material 
when can-ied on United States vessels. 

Dm-ing the past calendar year the United States Govern
ment also contributed $73 miUion to NATO toward the cost 
of fixed facilities which are needed for effective defense and 
which are used jointly by the integrated combat forces under 
the NATO program. The United States is participating 
with Canada and eight other NATO nations in a multilateral 
financing of these common facilities. 

The total for the first tln-ee annual construction programs 
amounts to $739 million, of which the United States Govern
ment is to contribute $288 million. In December 1952 the 
NATO Council voted to build $230 million worth of the 
fourth annual program, and in February 1953 approval for 
this fourth program was increased to $450 million. The 
United States contribution to the December authorization 
has been aimoimced as $92 mUlion. 

Aid fosters European integration 

The United States programs for aid to Western Europe 
recognize the need to encourage and facilitate the mutual 
efforts of the European community to increase its defense 
and economic status by political federation, military integra
tion, and economic unification. In the Mutual Security Act 
of 1952 the Congress specifically directed that the program 
should be administered to support these ends. During 1952 
the High Authority for the Em-opean Coal and Steel Com
munity, joining the coal and steel industries of six continental 

NOTE.—For a detailed description of aid furnished during tlie war period and the 5-year post
war period prior to tho Korean tovaslon see tho Foreign Aid supplement to tho SUBVET OF 
OuniiENT BUSINESS, published November 1062. Available at $1 from the Supertatendent ot 
Documents, Washington 25, D. C. or the various Department of Commerce Field OlQces. 

nations, began operations. The treaty establishing the 
European Defense Community was signed in May 1952 and 
is pending ratification by the participating nations. Con
gress has authorized the provision of mihtary aid directly to 
the European Defense Community. 

The European Payments Union (EPU), by which members 
of the Organization for European Economic Cooperation 
engage in multilateral exchange clearance, received no direct 
assistance from the United States Government in 1952. In 
1950 and 1951, payments of $43 million and $195 miUion, 
respectively, were made to EPU as part of mutual-security-
program economic assistance. These funds constitute a con
tribution to the capital of EPU. Of the previous United 
States Government pledge to the capital fund, $123 milHon 
was still available at the end of 1952. Although no addi
tional capital contributions were made to EPU in 1952, over 
$135 million was gi-anted as United States Government eco
nomic aid to Austria, Greece, Iceland, Turkey, and the 
United Kingdom to assist these countries in meeting their 
obligations to EPU. 

Country changes 

Declines were effected in the economic aid furnished to 
most European countries in 1952. The decreases ranged 
from 23 percent for Yugoslavia to 84 percent for Denmark. 
The contraction in economic aid followed the general eco
nomic recovery throughout Europe. Gold and dollar re
sources of Western European countries (excluding Switzer
land and the United Kingdom) rose from $4^ bUlion to $5% 
billion during the year. Early in 1953 the Netherlands 
announced that it would not require any fiscal year 1953 
allotments, in view of the improvement in its hard-currency 
position. 

Ireland and Sweden received ahnost no aid at aU in the last 
year, in contrast to the approximately $25 miUion each had 
been furnished in 1951. Allotments of mutual-security-
program economic aid were terminated for these two nations 
begmning with fiscal year 1952. 

On the other hand, nonmilitary aid to Turkey increased 15 
percent. Spain, with postwar aid confined to credit utiliza
tions in 1951 and 1952, drew more in the latter year—princi
pally from the special $62K-million congressional loan 
authorization made as part of the mutual-security-program 
appropriation in September 1950. 

Gross economic aid to France and the United Kingdom 
rose during the past year. The total to these two countries 
constituted half of the economic assistance afforced Western 
Europe. 

United Kingdom again receives large aid 

The United Kingdom in 1951 dropped from the position of 
the largest recipient of United States Government economic 
assistance, in consequence of the almost complete cessation of 
aid allocations for that country after December 31, 1950. 
However, that nation exjperienced an adverse shift in its net 
doUar and gold position in the last six months of 1951, sus
taining a drain of over $1% billion upon its gold and doUar 
resources. During this period the United Kingdom sold 
$950 miUion in gold to the United States. 

Despite restrictions of dollar imports and other controls 
exercised by the British Commonwealth countries in the 
sterling area, continuing deterioration made necessary a 
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Table 1.—Summary of Foreign Aid (Grants and Credits), by Program: July 1, 1945, Through Dec. 31, 1952 

[Millions of dollars] 

Program 

Less: Credit-agreement offsets to 
grants -

Credits utilized 

Beverso grants and retimis on grants. 
Principal collected on credits 

Mutual security: 
Economic and tedmlcal asslst-

MUitary aid ' 

t JNERA, post-UNEHA, and in-

Greok-Turlcish aid 
OhlnesB stabilization and military 

aid 

Bevcrse grants and returns on grants 

War-account cash settlements 
Counterpart funds: 

Economic and tocbnlcai assist-

MUitary aid 

Credits utilized 

Esport-Import Bank (for own oc-

Loans tbrougli agent banks 
Surplus property (Including mer-

Lend-lease (excluding settlement 

Mutual security (Including loans to 

Export-Import Bank (for o\vn ao-

Surplus property (Including mer-

Crodlt-agreement offsets to grants 
Lend-lease (excluding settlement 

Other • - . 

Totol 
postwar 
poriod 

41,034 

. 30,247 

1,258 
12,044 

3,422 

1,230 
2,191 

37,612 

27,760 
0,852 

30,247 

1,032-

12,711 
4,687 
5,340 

3,443 
634 
659 

243 
597 

1,230 

133 
370 
120 

691 
16 

12,044 

3,760 

3,415 
3,237 

127 
1,487 
1,256 

71 

1,608 
468 

2,191 

90 

1,126 
9J3 
172 

270 
62 

40 
600 

Before 
Korean 
Invasion 

28,169 

18,824 

1,260 
10,691 

2,178 

874 
1,304 

25,981 

16,693 
9,287 

IS, 824 

1,932 

7,004 
63 

4,664 

"3,443 
519 
630 

238 
420 

874 

133 
287 
120 

333 
1 

10,691 

3,760 

2,051 
2,498 

153 
1,484 
1,250 

69 

900 
390 

1,304 

632 
482 
149 

123 
22 

21 
607 

After Korean invasion 

Total 

12,878 

11,423 

1,462 

1,243 

366 
.887 

11,631 

11,067 
565 

11,423 

6,707 
4,624 

776 

116 
23 

5 
171 

356 

is 

258 
16 

1,452 

763 
789 

»Cr26 

2 

2 

617 
67 

887 

00 

493 
470 
23 

163 
40 

19 
93 

July-De
cember 

1050 

2,223 

2,021 

201 

217 

66 
152 

2,006 

1,966 
60 

2,021 

1,189 
402 
257 

100 
16 

2 
60 

65 

63 
3 

201 

81 
84 

«Cr3 

(») 
78 
42 

162 

88 
74 
14 

25 
1 

0 
33 

1951 

Total 

5,074 

4,646 

428 

452 

140 
312 

4,622 

4,600 
110 

4,646 

2,668 
1,484 

306 

12 
0 

3 
106 

140 

23 

110 
6 

428 

204 
222 

«Cr l8 

2 

209 
13 

312 

44 

134 
130 

6 
60 
21 

7 
49 

January-
March 

1,236 

1,114 

122 

193 

39 
64 

1,133 

1,076 
68 

1,114 

647 
306 
90 

4 

a 
P) 

64 

39 
10 

27 
1 

122 

70 
83 

»Cr4 

P) 

30 
4 

64 

31 
30 
1 

22 
1 

1 
10 

April-
June 

1,383 

1,287 

96 

84 

35 
49 

1,299 

1,262 
47 

1,287 

690 
414 
148 

4 
3 

2 
26 

35 

33 
2 

96 

66 
81 

f C r l 5 

1 

26 
4 

49 

19 
18 
2 

13 
1 

P) 
16 

July-Sep
tember 

1,256 

1,146 

104 

117 

33 
84 

1,133 

1,114 
10 

1,146 

622 
430 
81 

2 
3 

P) 
8 

33 

30 
3 

104 

30 
30 

P) 

70 
4 

84 

33 
32 
1 

11 
13 

5 
23 

October-
December 

1,205 

1,008 

106 

148 

34 
114 

1,056 

1,004 
- 8 

1,098 

708 
335 
46 

1 
1 

P) 
7 

34 

13 

20 
1 

106 

28 
28 

P) 
1 

75 
2 

114 

44 

51 
50 
2 

12 
7 

P) 

1062 

Total 

6,578 

4,760 

823 

.574 

151 
423 

6,004 

4,606 
399 

4,756 

1,850 
2,739 

154 

4 
(') 

10 

151 

00 

85 
6 

823 

478 
483 

«Cr5 

2 

331 
12 

423 

45 

271 
267 

4 
71 
18 

6 
12 

January-
March 

1,688 

885 

203 

99 

27 
63 

998 

858 
140 

885 

382 
467 
44 

1 

i 
27 

2 

22 
2 

203 

70 
80 

' O r 2 

2 

121 
2 

63 

46 
46 
1 

13 
P) 

1 
3 

Aprll-
Juno 

1,537 

1,201 

246 

137 

76 
62 

1,400 

1,216 
184 

1,291 

595 
651 
43 

1 
(*) 

1 

75 

58 

17 
P) 

246 

100 
106 

P) 

135 
4 

62 

39 
38 
2 

16 
P) 

« 7 

July-Sep
tember 

1,523 

1,215 

309 

148 

22 
126 

1,375 

1,193 
182 

1.215 

521 
.650 
41 

2 

1 

22 

P> 

20 
2 

309 

244 
247 

« 0 r 3 

62 
4 

126 

80 
86 

P) 
28 
11 

« 1 

October-
December 

1,430 

1,365 

27 
172 

1,231 

1,366 

981 

P) 

27 

26 
1 

65 

49 
49 

P) 

14 
2 

172 

45 

99 
08 
1 

16 
7 

5 
(W 

1. Foreign aid Is defined to comprise two categories—grants and credits. Grants are largely outright gifts for which no payment is expected, or which at most Involve an obligation on 
the part of the receiver to extend aid to the United States or other countries to achlovo a common objective. Credits are loans or other agreements which give rise to sposiilc obligations to 
repay, over o period of years, usually with hitercst. In some instances assistance has been given with tho understanding that a decision as to repayment will bo made at a later date; such 
assistance is included In grants. At such time as an agreement Is reached for ropajmient over a period of years, a credit is established. Because such credits, cannot, as a rule, bo deducted 
from speciflo grants recorded in previous periods, they are hicluded in both grants (at the earlier poriod) and crodite (at the time of tho agreoment), and tho amounts of such credit-agreement 
offsets to grants aro deducted from the total grants and credits In arriving at gross foreign aid. All known returns to the United States Qovernmont stemming from grants and credits aro 
taken Into account in net foreign aid. Oross foreign aid less tho returns Is net foreign aid, which is shown as net grants and net credits. The raeasuro of foreign aid generally Is In terms of 
goods delivered or shipped Ijy the United States Government, services rendered by tho United States Government, or cash disbursed by tho United States Government to or for the account 
of a foreign government or other foreign entity. The Government's capital investments in tho International Bank ($636 million) and International Monetary Fund ($2,760 million) aro not 
included In gross foreign aid although they constitute an additional measure taken by this Government to promote foreign economic recovery. Payments to these international financial 
Institutions do not result hi Immediate equivalent aid to foreign countries. Use of avalloblo dollar funds Is largely determined by tho managements of tho two Institutions, subject to certain 
restrahits which can be exercised by tho United States Goverruncnt. 

Further definition and explanation of these data aro contained in the Foreign Aid supplement to tho SUHVEY OF CURRENT BUSINESS, published November 1952, 
2. Includes contributions to multilateral-construction program of tho North Atlantic Treaty Organization, 
3. Less than $600,000. 
4. Negative entry of less than $600,000 results from refunds of cash aid. 
5. Negative entry results from excess of EIB repurchases from agent banks over agent-bank disbursements. 
6. Includes less tnan $1 million collections on mutual-security program credits. 
Source: U. S. Department of Commerce, Office of Bushioss Economics. 
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Table 2 .—Summary of Foreign Aid (Grants and Credits), by Major Country: July 1,1945, Through Dec. 31, 1952 
[Millions of doUarsj 

Major country' 
Total 

postwar 
period 

Before 
Korean 
invasion 

After Korean invasion 

Total 

1951 
July-Do-
comber 

1950 Total January-
March 

April-
Juno 

Juiy-
Septom-

bor 

October-
Decem

ber 

1962 

Total January-
March 

April-
June 

July-
Septem

ber 

Ootober-
Decem-

bor 

Gross foreign aid (grants and credits) >. 
Less: Returns 
Equals: Net foreign aid 

Western Europe and dependent areas: 
Gross foreign aid 
Less: Returns 
Equals: Not foreign aid 

Austria: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign old.. 

Belgium-Luxembourg: 
Gross foreign old 
Less: Returns 
Equals: Net foreign aid.. 

British Commonwealth: United 
Kingdom: 

Oross foreign aid 
Less: Returns -
Equals: Net foreign aid 

Denmark: 
Gross foreign nid 
Less: Returns 
Equals: Not foreign aid., 

Finland: 
Gross foreign aid 

• Less: Hotums 

Equals: Net foreign aid-

France: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign aid.. 

Germany: 
Gross foreign aid. 
Less: Returns 
Equals: Net foreign aid-

• Greece: 
Gross foreign aid 
Less: Returns 

Equals: Not foreign aid-

Iceland: 
Gross foreign aid 
Loss: Returns 
Equals: Not foreign old.. 

Ireland: 
Gross foreign old 
Less: Returns 
Equals: Net foreign aid-

Italy: 
Gross foreign aid 
Less; Returns 
Equals: Not foreign ald.. 

Nctherlonds: 
Gross foreign aid . — 
Less: Returns 
Equals: Not foreign old-

Norway: 
Gross foreign old 
Less: Returns 
Equals: Not foreign aid-

Portugal: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign old... 

Spain; 
Gross and not foreign aid. 

Sweden: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign aid. . . 

Trieste: 
Gross torclgn aid 
Less: Returns 
Equals: Net foreign aid. . . 

Turkey: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign old... 

Yugoslavia: 
Gross foreign aid 
Loss: Returns 
Equals: Net foreign nid.. . 

See footnotes at end of tabic. 

41,034 
3,422 
37,612 

30,128 
2,213 

27, 015 

1,013 
68 

050 

806 
68 

733 

7,441 
882 

6,659 

291 
16 

270 

128 
37 
01 

6,070 
438 

4,631 

3,891 
173 

3,718 

1.687 
86 

1,502 

147 
1 

2,047 
108 

2,478 

1,243 
185 

1,058 

328 
48 

281 

47 
2 

46 

112 
3 

109 

46 
2 

44 

308 
33 

360 

625 
8 

518 

28,ira 
2,178 

25,981 

20,500 
1,194 

19,306 

722 
25 

097 

034 
34 

600 

6,445 
6!i2 

6,793 

193 
8 

185 

128 
27 

101 

3,877 
166 

3,712 

3,139 
82 

3,057 

1,173 
32 

1,142 

P) 

P) 

2,024 
76 

1,919 

900 
60 

857 

215 
23 

192 

(>) 

35 
1 

34 

240 
17 

222 

311 

12,875 
1,243 

11,631 

0,628 
1,019 
8,009 

291 
32 

250 

172 
33 

139 

997 
231 
766 

P) 

311 

1,192 
273 
920 

762 
91 

061 

414 
64 

360 

48 
1 

47 

623 
03 

530 

336 
135 
201 

114 
25 
80 

42 
2 

40 

42 
2 

40 

11 
1 

10 

158 
20 

138 

216 
8 

207 

2,223 
217 

2,006 

1,072 
174 

1,407 

268 
42 

226 

P) 

221 
26 

190 

212 
U 

201 

P) 

23 

" 2 3 ' 

113 
16 
07 

98 
43 
55 

S3 
7 

26 

P) 

P) 

P) 

5,074 
462 

4,622 

3,710 
3o;i 

3,346 

101 
14 

147 

236 
107 
129 

- 3 

476 
67 

410 

29 
367 

210 
10 

194 

P) 

26 
1 

24 

300 
42 

268 

150 
48 

102 

49 
9 

40 

20 
1 

20 

P) 
27 

8 
1 
7 

63 
7 

66 

108 
2 

106 

1,236 
103 

1,133 

911 
87 

824 

1,383 
84 

1,299 

1,050 
03 

1,250 
117 

1,133 

942 
96 

847 

1,205 
148 

1,056 

806 
110 
687 

6,678 
574 

5,004 

4,247 
481 

3,705 

1,088 
90 

784 
71 

713 

P) 

50 
53 

- 3 

492 
81 

411 

P) 

1,537 
137 

1,400 

1,164 
107 

1,067 

204 
9 

196 

P) 
1 

- 1 

1,623 
148 

1,376 

1,155 
131 

1,024 

P) 

158 
9 

149 

(') 

1 
- 1 

111 
26 
86 

127 
10 

118 

1 
- 1 

139 
7 

132 

139 
9 

130 

1 
- 1 

117 
23 
01 

1 
- 1 

109 
8 

101 

8 
498 
181 
314 

155 
61 

103 

130 
29 

110 

125 
32 
03 

1 
- 1 

126 
47 
80 

P) 

213 
56 

158 

8 

p) 

p) 

p) 

p) 

p) 

p) 

p) 

101 
7 

94 

43 
6 

37 

11 
3 

P) P) P) 

P) 

P) 

P) 

P) 

P) 

P) 

(>) 

210 
36 

176 

88 
44 
44 

32 
8 

23 

8 
1 
7 

24 

' C r 3 
P) 

- 4 

(I J) 

p 

P) 

. 41 
10 
32 

21 
3 

19 

11 
1 
9 

« 2 

3 

i C r 3 
P) 

- 4 

(") 
m 

12 
3 

10 

26 
3 

23 

P) P) 

P') 

P) 

P) 

12 

P) 

P) 

(>) 

] 

P») 

"«" 
( I I ) 
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Table 2 .—Summary of Foreign Aid (Grants and Credits), by Major Country: July 1,1945, Through Dec. 31,1952—Continued 
[Mlliions of dollars] 

Major country > 
Total 

postwar 
period 

Before 
Korean 
invasion 

After Korean invasion 

Total 
July-Do-
comber 

1960 Total January-
March 

Aprll-
Juno 

July-
Septem-

Der 

October-
Decem

ber 

1952 

Total January-
March 

April-
Juno 

July-
Septem

ber 

October-
Decem

ber 

Other and unspecified Western 
Europe: " ' 

Gross and not foreign aid 

Other Europe: 
Gross foreign aid 
Loss; Returns 
Equals: Net foreign aid. 

Near East and Africa:' 
Gross foreign aid 
Less: Returns 
Equals: Net foreign aid. 

Iran: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign aid. 

Israoi: 
Gross foreign aid 
Less: Returns 
Equals: Not foreign aid. 

Other and unspecified Near East 
and Africa: • ' 

Gross foreign aid 
Less: Returns 
Equals: Not foreign aid 

Asia and Pacific: 
Gross foreign aid 
Less: Returns 
Equals: Not foreign aid 

China—Taiwan (Formosa): 
Gross foreign aid 
Less: Returns 
Equals: Net foreign aid. . 

India: 
Gross foreign aid 
Loss; Returns 
Equals: Not foreign aid.. 

Indochina: 
Gross foreign aid 
Less: Returns 
Equals: Not foreign aid . . 

Indonesia: 
Gross foreign aid 
Less: Returns 
Equals: Net foreign aid.. 

Japan and Ryukyu Islands: 
Gross foreign aid 
Loss; Returns 
Equals: Net foreign aid.. 

Korea: 
Gross foreign aid 
Less: Returns 
Equals: Not foreign aid.. 

Philippines: 
Gross foreign aid 
Less: Returns 
Equals: Not foreign aid 

Other and unspecified Asia and 
Pacific: 1 • 

Gross foreign aid 
Loss: Returns 
Equals: Net foreign aid 

American Republics: 
Gross foreign old 
Less: Returns 
Equals; Net foreign aid. 

Canada: 
Gross foreign aid , 
Less: Returns 
Equals; Not foreign aid. 

UnspcciOcd: ^ 
Gross foreign old 
Less: Returns 
Equals; Net foreign aid. 

4,339 

1,160 
72 

1,088 

448 
162 
290 

218 
4 

214 

188 
134 
54 

7,100 
536 

0,064 

1,919 
126 

1,794 

260 
33 

217 

208 
9 

198 

2,414 
293 

2,121 

717 
13 

704 

807 
30 

778 

839 
31 

808 

941 
306 
037 

160 
143 

7 

1,017 
2 

1,016 

275 

1,160 
53 

1,107 

130 
130 
- 6 

32 

32 

74 
120 

-52 

4,970 
484 

4,480 

1,755 
113 

1,042 

P) 
P) 

168 
4 

164 

1,930 
280 

1,060 

386 
12 

374 

634 
14 

020 

44 
23 
21 

616 
172 
343 

142 
141 

1 

744 

•744' 

4,064 

10 
-19 

318 
10 

302 

180 
4 

182 

114 
8 

106 

2,220 
62 

2,168 

103 
12 

162 

205 
2 

202 

478 
7 

471 

330 
P) 

173 
10 

167 

794 
7 

787 

427 
133 
294 

8 
2 
0 

273 
2 

271 

401 1,348 249 368 360 2,310 381 567 

S 

P) 

"P)"' 

16 

16 

400 
6 

394 

P) 

131 
1 

130 

135 
P) 

135 

72 

8 

(») 

1 
- 1 

P) 
P) 

(') 

57 12 

67 

942 
23 

920 

110 
2 

108 

285 
3 

283 

119 

(») 

189 
6 

183 

12 

241 
8 

234 

(«) 

(>) 

P) 

P) 

(») 

P) 
118 

320 
3 

317 

206 
47 

159 

P) 

128 
>) 

128 

23 

P) 

P) 

P) 

121 
1 

120 

23 

(>) 
- 0 -

P) 

13 
- 1 3 

P) 

10 27 

10 

(̂ ) 

220 
0 

223 

P) 
16 

27 

14 
1 

. 13 

284 
4 

280 

64 

64 

187 
12 

176 

113 
4 

109 

878 
23 

856 

P) 

P) 

188 
0 

182 

P) 
24 

I 
24 

40 

233 
12 

220 

20 

P) 

(«) 2 
- 2 

60 
P) 

148 

P) 

P) 

20 

P) 

P) 

33 

P) (=) 

8 

111 
1 

111 

52 
11 
41 

1 
..... 

10 

"19" 

148 

418 
4 

414 

179 
62 

127 

6 
1 
5 

81 
1 

80 

61 

3 
4 

- 1 

P) 
P) 

33 

P) 

20 

516 

2 
- 2 

41 

260 
4 

256 

P) 

P) 

P) 

P) 

143 
1 

142 

P) 

1. For security reasons data by country do not Include tho military aid furnished under tho mutual-security program. However, such aid Is Included In tho appropriate area totals as a 
component part of "Other and unspecified" items. Gross aid shown for individual countries for the poriod after the Korean Invasion represents economic aid only. Tho aid shown in tho 
table hicludes credits which hove been extended to private entitles in tho country specified; the net foreign aid shown for Canada, for example, represents credits extended to private entities 
in Canada. 

2. See footnote 1 to table 1, 
3. Less than $500,000. 
4. Negative entry of less than $600,000. 
6. Negativo entry results from rotunds of cash aid. 
6. Includes old furnished through International organizations. 
7. Military aid under tho Mutual Security Act, title n (Near East and Africa), is primarily for Greece and Turkey and Is included with "Other and unspecified Western Europe." 

Source: U. S. Department of Commerce, Office of Bushiess Economics. 



18 SUEVEY OF CUEEENT BUSINESS March 1953 

renewed flow of aid to forestall a considerable reduction in the 
United Kingdom defense program. Thus, the United Ejng-
dom received a large allocation of defense-support aid in 
February 1952, and was second only to France in the eco
nomic aid utilized last year. 

As a result of the efforts of the sterling-area countries, 
buttressed by United States aid, the United Kingdom was 
able to halt the reserve drain. By the end of 1952, it raised 
its gold and dollar holdings a quarter billion dollars above the 
low point reached in April. After selling $520 million of 
gold to the United States in the first quarter, the United 
Kingdom repurchased $80 million in the final quarter of last 
.year. 

Loan to France 

Although gross economic aid to Prance and its dependent 
areas was larger than that to the United Kingdom, on a net 
basis economic aid to France was considerably less. The 
French situation is extraordinary, because of special develop
ments in offshore procurement of military aid. 

Offshore procm-ement as part of the mutual-security mili
tary-aid program refers to those mihtary supplies and equip
ment which are produced abroad, paid for abroad by the 
United States, and then transferred by the United States 
Government to recipient governments as military aid. In 
the course of providing materiel for NATO forces as direct 
military aid, offshore procurement results in economic gains 
for the countries involved, as it expands productive capacity 
for military equipment and assists the European countries 
by increasing their dollar earnings. 

Generally, there is a long lead-time in military production, 
and payments for offshore procurement and are not ordinarily 
made until deliveries take place. Thus, considerable time 
could elapse before dollars would accrue to France for the 
contracts let. Since the French dollar stringency was im
mediate and serious, an Export-Import Bank loan was 
arranged. 

Gross aid to France included disbursements of $154 million 
on the Export-Import Bank loan authorized in June. This 
loan was limited to the dollar amounts of certain contracts 
placed by the Defense Department in France; by the end 
of the year repayments of the loan totaling $49 million were 
made on French account by the Defense Department based 
on deliveries certified by the French Government. 

Offshore procurement large 

More than $750 million in contracts for offshore procure
ment of military aid were let in Europe in 1952. Almost 
half, or $345 million, of these contracts were in France. 
Large contracts were also placed in Italy ($184 million) and 
the United Kingdom ($146 million). During the year, the 
Defense Department disbursed approximately $80 million 
on these contracts; about $65 million of this was expended 
in France (including the $49 million repaid to the Export-
Import Bank). 

Most Asia and Pacific aid rises 

Cessation of grant aid to Japan after 1951 more than ac
counted for the decline in total aid to the Asia and Pacific 
area in 1962. Following the start of the Korean conflict, 
Japan became a staging area for United Nations operations. 
With increased Japanese dollai- earnings from the large 
United Nations operations there, it became possible to stop 
the Army civilian-supply grant program in 1952; such aid 
had totaled $247 million in 1951. Japan did utilize a loan 

of $40 million from the Export-Import Bank for the purchase 
of cotton in 1952. 

Military aid to the Asia and Pacific area rose by one-third 
in 1952, aggregating nearly $400 million for the entire year. 
The cost of United States military operations in support of 
the United Nations effort in Korea is not included in the 
foreign-aid data tabulated here. 

Nonmilitary assistance to Asia and Pacific countries other 
than Japan increased one-tenth in 1952. Of the total of $447 
million in the year, one-third represented civilian-supply 
grants to Korea. Shipments and disbursements against the 
wheat loan for India totaled $84 million. In the last half of 
the year India received the first major economic and technical 
assistance grants under the cooperative mutual-security pro
gram. Disbursements of $6K million were made in the last 
quarter against the emergency wheat loan to Pakistan an
nounced in September. Economic and technical assistance 
to Taiwan increased slightly from the preceding year, totaling 
$79 million. 

Near East assistance 

Economic aid to the Near East and Africa area doubled in 
the last calendar year, aggregating $184 million. Israel was 
the recipient of ahnost two-thirds of the total aid to the area 
in both 1951 and 1952. Three-fourths of the aid to 
Israel in 1951 and one-fourth in 1952 represented disburse-

Tablc S.-^Miitual-Sccurity Program Reimbursable Military 
Transfers 

(Millions of dollars] 

Area 

Total 

Net cash 
deposits 
through 
Dec. 31, 

1062 

354 

284 
22 
47 

Shipments and services 
furnished 

1960 

I 

1951 

72 

68 
1 
4 

1052 

120 

97 
3 

19 

Balance 
with U. S. 

Govern
ment Dec. 

31,1962 

160 

119 
17 
24 

1. Less than .$500,000. 
Sourco: U. S. Department of Commerce, Olfico of Business Economics. 

ments on the Export-Import Bank loan to that country. 
Since the last quarter of 1951 Israel has received economic 
assistance under the mutual-security program. Such grants 
for relief and resettlement and for general economic develop
ment totaled $82 million in 1952. 

The United States Government also contributed through 
the United Nations Eelief and Works Agency for Palestine 
Eefugees to provide food, shelter, and medical attention for 
the Arab refugees Avho fled Palestine. Both in 1951 and in 
1952 these grants exceeded $20 million. 

The other major beneficiary in the Near East and Africa 
was Iran, where 1952 technical assistance was nearly 14 
million. 

Loans to American Republics decline 

The decline in foreign aid to the American Eepublics in 
1952 was a consequence of a 22-percent decrease in drawings 
on loans of the Export-Import Bank to the area, principally 
to Argentina. That country, which had received $92 million 
in 1951, drew only $5 million last year. Mexico, on the 
other hand, increased its credit utilization from $3 miUion 
to $40 milhon. Over half of these loans were for the re
habilitation of the Mexican National EaUways. Loans to 
the other American Eepubhcs increased to aggregate $55 
million in 1952. 
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During 1952 technical-assistance grants were continued to 
these countries by the Institute of Inter-American Affairs as 
part of the mutual-security progi-am. Such gi-ants amoimted 
to $16 million in 1952, almost double the sum in the preceding 
J'-ear. Foreign aid to Mexico in the cooperative progi-am for 
the eradication of the foot-and-mouth disease in that country 
constituted an additional technical-assistance grant of $3 
million in 1952. 

The American Eepubhcs also received first shipments of 
mutual-security-progi-am military aid procured from United 
States Government appropriated funds in the last year. In 
addition the grant assistance shown in tables 1 and 2 includes 
the difference between the original acquisition cost of certain 
United States Government military equipment (particularly 
vessels) transfen-ed to these countries and the amounts paid 
by the foreign country under the reimbursable-assistance 
authority oi the Mutual Defense Assistance Act of 1949.̂  
A moderate decline in military aid to the A.merican Eepublics 
occurred in 1952, the total grant amounting to $59 miUion. 

Military equipment sold 

As part of the mutual-security program, the United States 
sells mihtary equipment to its allies which are able to pay 
for their own rearmament. On a reimbm-sable basis the 
United States transfers from its military stocks and procures 
goods for its allies to use in then- rearmament. These sales 
are not part of the foreign-aid totals in tables 1 and 2. 

1. Excess mUitary equipment transferred as grants under tho mutual-security-program 
authorizations is stated In all compilations at orlghial acquisition value, for which the Con
gress periodically establishes transfer limitations. When identical or similar Items aro sold 
to foreign countries, tho same method of valuation is used In accounting for the transfer, 
credit being given for tho cash deposit of tho foreign government and the difference being 
incorporated Into tables 1 and 2 as grant aid. 

As of the end of 1952, the United States Government had 
received net deposits of $354 million for supplies and services, 
principally from Western Hemisphere nations. In addition 
$209 miUion more was on order under contracts, to be paid 
for by the purchasing foreign governments before the 
materiel and services are furnished by the United States 
Government. 

Deliveries have totaled $193 million against the deposits, 
and, as shown in table 3, increased markedly last year. 

Nonaid expenditures abroad 

The expansion of United States foreign operations since 
the Communist invasion of Korea has led to increased dollar 
payments abroad by the Government for goods and services. 
This has been a contributing factor in the decreased necessitj' 
for economic aid abroad. 

Net foreign dollar disbursements by the United States 
Government for goods and services have more than tripled 
since the start of the Korean conflict, as follows: 

Millions 
of dollars 

July-December 1950 400 
January-June 1951 650 
July-December 1951_. 900 
January-June 1952 1,200 
July-December 1952 (estimated) 1,250 

Approximately one-third of the $2K-bUlion net expenditure 
by the United States Government abroad in 1952 was dis
bursed in Western Europe. Japan, as noted above, has 
received a substantial share of the post-Korean invasion 
increase. 

1953 Investment Programs Increased 

{Continued from page 6) 

a 5-percent increase in outlays planned by nondurable-goods 
producers, and a decline of the same magnitude in planned 
expenditures by the durable-goods industries. 

Within the latter group, most of the decline is expected 
in primary iron and steel, nonferrous metals and nonauto-
motive transportation equipment. Machinery (both elec
trical and nonelectrical) are planning substantial increases 
in investment, while most .other major durable-goods in
dustries expect little change in outlays from 1952 rates. 

Among nondurable-goods producers, larger-than-average 
increases in plant and equipment expenditures are scheduled 
by petroleum, chemicals, paper and beverage companies. 
Food and rubber companies expect to maintain last year's 
rates of fixed investment. 

Except for the planned cutback in capital expenditures by 
the railroads, all major nonmanufacturing groups are con
templating maintenance or expansion of their 1952 rates of 
investment during 1953. 

Nonmanufacturers' programs generally higher 

The 14 percent expected rise from 1952 in spending by the 
public utilities reflects a planned 15-percent increase by 
electric power companies, and an 11-percent rise in schedules 
of gas companies. In mining, substantially higher antici
pated outlays by oil and gas extraction companies are supple
mented by more moderate increases in other major mining 
industries. 


